
 

 

 

 

The Regulation Department 
ICAP Securities & Derivatives Exchange 
2 Broadgate 
London  
EC2M 7UR 
 
ISDX-Regulation@icap.com 

20 February 2015 

Dear Sirs, 

ICAP Securities & Derivatives Exchange Market Consultation on Proposed Amendments to the Rulebooks 

for the ISDX Growth Market 

Introduction 

We are the Quoted Companies Alliance, the independent membership organisation that champions the 

interests of small to mid-size quoted companies. Their individual market capitalisations tend to be below 

£500m. 

The Quoted Companies Alliance is a founder member of EuropeanIssuers, which represents over 9,000 

quoted companies in fourteen European countries. 

The Quoted Companies Alliance Legal, Corporate Finance and Corporate Governance Expert Groups have 

examined your proposals and advised on this response. A list of members of the Expert Groups is at 

Appendix A. 

Response 

We welcome ISDX’s initiative to review its Rules and ensure that these are fit for purpose for a SME Growth 

Market, particularly regarding making the standards and requirements more appropriate for companies 

seeking admission to a SME Growth Market.  

We believe that having ISDX as an option for companies to access and raise capital is particularly beneficial 

to small and mid-size companies. It is important that any such market is founded on sound principles and 

listing standards.  

The proposed admission criteria in the consultation replace the eligibility matrix from the existing rules and 

now require instead a minimum one year trading history for issuers. Overall, we are supportive of this 

change, as we expressed concerns in our response to the consultation in May 2013 about the increased 

costs to companies that a more prescriptive approach would bring, as well as the ‘box-ticking’ approach 

toward due diligence and risk assessment that the eligibility matrix could encourage. 

We have outlined below our comments regarding changes to Rules 28, 33 and 69. 
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Rule 28 

We question whether the ISDX Corporate Adviser is the correct person from whom the Issuer should be 

seeking advice in relation to its “wider legal and regulatory obligations”. It is questionable whether 

Corporate Advisers would envisage their role extending thus far, as this should normally be the job of the 

Issuer’s legal advisers. 

Rule 33 

The same point arises in relation to the proposed amendment to Rule 33 in the ISDX Corporate Adviser 

Handbook. Corporate Advisers ought to be able to determine whether, following admission, an issuer is 

complying with the ISDX Rules (because those rules are sufficiently certain and identifiable); however, we 

believe that to extend their remit to cover “applicable legislation” is far too wide an obligation. 

Rule 69 

We believe that reference to the Quoted Companies Alliance Corporate Governance Code for Small and 

Mid-Size Quoted Companies (QCA Code) (most recent edition May 2013) should be made, as it is a valuable 

benchmark for small and mid-size quoted companies wishing to implement good corporate governance. 

Small and mid-size companies can and should follow best practices in corporate governance which are 

suited for that part of the market. The QCA Code is widely recognised as an industry standard for those 

growing companies for which the UK Corporate Governance Code is not applicable. The QCA Code adopts 

key elements of the UK Corporate Governance Code, current policy initiatives and other relevant guidance 

and then applies these to the needs and particular circumstances of small and mid-size quoted companies 

on a public market.  

We note that there can be a cost implication for small and mid-size quoted companies on growth markets 

in using the UK Corporate Governance Code rather than the QCA Code for corporate governance purposes, 

as their auditors may have to provide an enhanced audit report. 

Accordingly, companies admitted to trading on ISDX should be able to use and make reference to the QCA 

Code, which is considered a stepping stone to the full UK Corporate Governance Code. 

If you would like to discuss this in more detail, we would be happy to attend a meeting. 

Yours faithfully, 

 

Tim Ward 

Chief Executive 



 

APPENDIX A 
Quoted Companies Alliance Corporate Governance Expert Group 
 

Edward Craft (Chairman) Wedlake Bell LLP 

Colin Jones (Deputy Chairman) UHY Hacker Young 
Nathan Leclercq Aviva Investors 
David Isherwood BDO LLP 
Nick Graves Burges Salmon 
Nick Janmohamed Charles Russell Speechlys LLP 
David Fuller CLS Holdings PLC 
Nicholas Stretch CMS Cameron McKenna LLP 
Louis Cooper Crowe Clark Whitehill LLP 
Nick Gibbon DAC Beachcroft LLP 
Andrew Hobbs EY 
Eugenia Unanyants-Jackson F&C Investments 
Melanie Wadsworth Faegre Baker Daniels LLP 
Rob Burdett FIT Remuneration Consultants 
Richie Clark Fox Williams LLP 
Michael Brown Henderson Global Investors 
Bruce Duguid Hermes Equity Ownership Services 
Bernard Wall 
Julie Stanbrook 

Hogan Lovells International LLP 
 

Claire Noyce Hybridan LLP 
James Hodges Hydrodec Group PLC 
Peter Swabey ICSA 
Jayne Meacham Jordans Limited 
Andy Howell KBC Advanced Technologies PLC 
Eleanor Kelly 
Jane Mayfield 
Nicola Green 

LexisNexis 
 

Anthony Carey Mazars LLP 
Mebs Dossa McguireWoods 
Peter Fitzwilliam Mission Marketing Group (The) PLC 
Cliff Weight MM & K Limited 
Caroline Newsholme Nabarro LLP 
Jo Chattle 
Julie Keefe 

Norton Rose Fulbright LLP 
 

Dalia Joseph 
Marc Marrero 

Oriel Securities Limited 
 

Amanda Cantwell Practical Law Company Limited 
Kelly Millar PricewaterhouseCoopers LLP 
Madeleine Cordes TMF Corporate Secretarial Services Ltd 
Edward Beale Western Selection Plc 
Alexandra Hockenhull Xchanging plc 

 



 

Quoted Companies Alliance Corporate Finance Expert Group 

Richard Evans (Chairman) Strand Hanson Limited 

Frederico Gago Accola Capital LLP 
Nick Naylor Allenby Capital Ltd 
Chris Hardie Arden Partners PLC 
Chris Searle BDO LLP 
David Foreman 
Mark Percy 
Amerjit Kalirai 

Cantor Fitzgerald Europe 
 

Martin Finnegan Causeway Law 
Stephen Keys Cenkos Securities PLC 
Sean Geraghty Dechert 
Stuart Andrews finnCap 
Simon McLeod Goodman Derrick LLP 
Colin Aaronson Grant Thornton UK LLP 
Robert Darwin 
Maegen Morrison 

Hogan Lovells International LLP 
 

James Green K&L Gates LLP 
Richard Crawley Liberum Capital Ltd 
Simon Charles 
David Bennett 

Marriott Harrison 
 

Richard Metcalfe Mazars LLP 
Lesley Gregory Memery Crystal LLP 
Nicholas Narraway Moorhead James 
Kristy Duane Nabarro LLP 
Andrew Holloway Numis Securities Limited 
Dalia Joseph Oriel Securities Limited 
Jonathan King Osborne Clarke 
Leighton Thomas PricewaterhouseCoopers LLP 
Samantha Harrison RFC Ambrian Limited 
Niraj Patel Saffery Champness 
Bidhi Bhoma Shore Capital Group Ltd 
Azhic Basirov Smith & Williamson LLP 
Neil Baldwin 
Mark Brady 

SPARK Advisory Partners 
 

Laurence Sacker UHY Hacker Young 
Paul Shackleton W H Ireland Group PLC 
Michael Conway Western Selection Plc 
Ross Andrews Zeus Capital Limited 

 
Quoted Companies Alliance Legal Expert Group 
 

Gary Thorpe (Chairman) Clyde & Co LLP 

Maegen Morrison (Deputy Chairman) Hogan Lovells International LLP 
David Davies Bates Wells & Braithwaite LLP 
Martin Kay Blake Morgan 



 

Paul Arathoon 
Andrew Collins 
David Hicks 
Tom Shaw 

Charles Russell Speechlys LLP 
 

David Fuller CLS Holdings PLC 
Mark Taylor Dorsey & Whitney 
Nick Jennings Faegre Baker Daniels LLP 
Anthony Turner Farrer & Co 
June Paddock Fasken Martineau LLP 
Ian Binnie Hamlins LLP 
Nicola Green 
Eleanor Kelly 
Jane Mayfield 

LexisNexis 
 

Mebs Dossa McguireWoods 
Stephen Hamilton Mills & Reeve LLP 
Ross Bryson Mishcon De Reya 
Philippa Chatterton Nabarro LLP 
Jo Chattle 
Simon Cox 
Julie Keefe 

Norton Rose Fulbright LLP 
 

Naomi Bellingham 
Sarah Hassan 
Hilary Owens Gray 

Practical Law Company Limited 
 

Ben Warth PricewaterhouseCoopers LLP 
Donald Stewart Progility PLC 

 

 


